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Technical Outlook  
 
ADBE is forming an inverse head-and-shoulders pattern, and the recent breakout above 
the 60-day EMA signals a potential trend reversal. The USD330–322 zone serves as a 
key support area, while the USD420–430 region represents the recent high and 
immediate resistance. A sustained break below USD322 would invalidate the current 
bullish setup. 
 

Trading Catalysts  
 

• Fundamental remain intact, in our view… Similarly to GOOGL’s sentiment earlier this 
year, Wall Street has been rather skeptical of ADBE’s offerings with the arrival of AI 
LLMs (large-language models) that allow users to generate digital content easily 
using just prompts. 

 

• …with monthly active users hitting high double-digit growth. However, we note that 
ADBE’s monthly active users for Acrobat as well as Express have surpassed 750 
million, growing 20% YoY. This evidences that ADBE’s offerings remain valuable in 
spite of AI LLMs.  

 

• Valuations appear to be undemanding. The application software industry trades at 
an average P/E of 85.64×, while ADBE is currently valued at just 21.07×. Its PEG 
ratio of 0.58× is also significantly lower than the peer average of 9.15×, suggesting 
the stock may be undervalued relative to its growth potential. 

 

Peer Comparison 

 
 

Adobe Inc 
 
Company profile 
 
Adobe delivers creative, document, 
and customer-experience software 
through Creative Cloud, Document 
Cloud, and its Digital Experience 
platform. It serves creators, 
enterprises, and consumers 
worldwide, distributed via online 
channels and partnerships. 

 

 
 

 

 Technical Data 

Price 350.40 
R1 385.50 
R2 386.50 
S1 333.00 
S2 332.00 

MACD - 
RSI - 
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Disclaimer 

 
Research analyst(s) of MSSB whom produced this report hereby certifies that the views expressed in this report accurately 
reflect his/her personal opinions about all of the subject corporation(s) and securities in this report. He/She does not carry 
out, whether for himself/herself or on behalf of MSSB or any other persons did not receive and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any 
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. As of the 
report date, the analyst whom prepared this report does not have any interest in the following securities covered in this report, 
unless otherwise stated. 
 
As of F r i d a y ,  1 2  D e c ,  2 0 2 5 , the analyst(s), Muhammad Nabil, whose name(s) appears on the front page, who prepared 
this report, has interest in the following securities covered in this report:  
(a) nil. 

 
 

 
 


